
Accumulated Market Activity Through March 31st of 2009 

E very month, the Market Report of Northwest Arkansas brings you the pulse of 
the residential real estate market. 

Our video (link below) is watched by thousands of interested brokers, agents, loan 
officers, appraisers, bankers, investors, and others interested in the real estate 
market.  

Our database goes back 28 years, long before Northwest Arkansas experienced its 
tremendous growth starting in the late 1990”s. 

We update over 25,000 records every month and produce  100 charts and graphs 
covering nine cities, both counties and the region. Ask a participating agent for areas 
or cities of interest. We know the real estate market. 

The Pulse of the MarketThe Pulse of the Market  

Demand: Monthly Volume, Sales, and Median PriceDemand: Monthly Volume, Sales, and Median Price  

I n this report, he Volume, Units and Median Sales Price is for the 1st quarter.  
For existing sales, volume through March is 84 million, down 49% over 2007 and 

34% over 2008. Units are 599, down 38% and 18% and median sale price is 
$115,900: down 19% and 17% for the same years. 

For new construction, volume through December is 59 Million, down 53% over 2007 
and 33% over 2008. Units are 294, down 51% and 30%  and median sale price is 
$159,900, down 8% for 2007 and 5% for 2008. 

The accumulated sales price to list price ratio seems to be gaining in strength. The 
existing market ended this quarter at 95.7% and new construction at 97.6% Both are 
higher than the 4th quarter of 2008. 
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Supply: Months of InventorySupply: Months of Inventory  

T he “Months of Inventory” chart shows the ratio of the inventory and the number 
of buyers putting homes under contract (pending). Dividing the current end of 

quarter inventory by the average number of pending during the last 3 months gives 
the MOI index. Pending is selected as being more “in market” than sales. Once a 
buyer makes an acceptable offer on a home it is removed from the market and in 
general  the activity on the home as far as the market is concerned, ceases.  

The MOI answers the question “if contracts continued to be put on homes at the 
current rate, in how many months will all the homes be gone?” New listings are 
always coming on the market. The MOI is a momentary snapshot that is only useful 
when compared to the trend of MOI from previous months. A 5 to 6 month supply of 
homes is a stable market. Less is a sellers market and more a buyers market. 

This quarter in the existing home market, the MOI ends at 18.6, Up 8% from last 
quarter.  The new construction market is at 18.5 up 10% from last quarter. Both 
are signs a slow start in unit sales for 2009. 

Comments:paul@mountdata.com 
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Paul R. Bynum the Principal Broker and owner of Mount Data. He is an 
Educator,  Software Developer, and Market Analyst. 

Paul has a degree in Mathematics from Los Angeles City College where he 
won the coveted ‘Department of  Mathematics” award for outstanding 
achievements. 

He has tracked and interpreted the real estate market for over sixteen 
years. Paul knows the real estate market. 

©2009 by MountData Promotions                                           
Compiled and presented by Paul R. Bynum 
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Links: 

The Market Report Video 
First quarter. Give us 3 minutes, 
We’ll give you Northwest 
Arkansas. 

American Fact Finder 
The easy way to search the US 
Census Bureau site and get vast 
information on any area. 

Arkansas Labor Market Stats 
Keep up-to-date on Northwest 
Arkansas' labor market   

National Interest Rates 
Find current and historical rates 
going back 45 years. 

NAR Research Site 
THE source for national real 
estate statistics and news. 

MountData Glossary 
Search for unfamiliar terms all 
crossed referenced. 

V arious indices can be used to indicate the health and activity of the market. Below we look 
at several of them. Watch the video to see them in action.  

National IndicatorsNational Indicators  
Gross Domestic Product (The GDP). This is the most important indicator for the overall 
health of the National economy. It is found by summing  all the goods and services in the United 
States and comparing quarterly figures. The 4th quarter of 2008 is down 6.5% percent over the 
3rd quarter of 2008. The GDP numbers are indicating we are in a deep recession. 

Unemployment Index (The UI). Shows the amount of workers not employed and considered 
part to the work force. 3-5 percent is good. For this quarter the regional UI is at 5.8% while the 
National index stands at 9.0% and appears to be rising. More indication of the recession. We are 
35% below the national index. Good for our local market. 

National Interest Rates (IR). After reaching 6.7% last July, rates are decreasing.  At the end 
of March, they stood at 4.85%. This is very low compared to the 40 year history of interest rates. 
In 1980 they were at 15%! If buyers can put fear aside, it is a golden opportunity to buy! 

Michigan Sentiment and Consumers Confidence Indices (CCI and MSI). These both reflect 
the outlook of the American public on upcoming economic times. Our previous modern low came 
after Katrina when the CCI stood at 85.2 and the MSI was 74.2. They have fallen from this 
low and currently stand at 27.0 and 57.3 respectively. These are among all-time low figures.  

The last two indicators ask different questions, both trying to capture the future economic 
outlook of the American public. At this point, consumers are certainly lacking in confidence.   

Calculated IndicesCalculated Indices  
The following are indicators I have developed over the years to track and predict the market 
under various circumstances. Each one has stood the test of time although none are perfect 

Market Activity Index (The MAI). Used to show activity between the  supply and demand sides 
of the market. The monthly data points consists of two indicators: the number of new listings 
coming on the market and the number of pending. This is an activity indicator and not designed 
to track sales volume. This quarter,  the seasonally adjusted 3-month average indicator is 
unchanged from last quarter and is  at .74.   

Seller’s Market Index (The SMI).  Uses four indicators: The ratio of the monthly inventory to 
the pending, the number of listings that went pending within 15 days, the days on market from 
contract to closing, and the sales price to list price ratio. The seasonally adjusted, 3-month 
average preliminary indicator through March (only the first two indicators), stands at .48 
down, from last quarter’s .57 (Compare with its highest-January 2005 1.241). Buyer fears 
results in longer contract times and less sales. 

The final SMI includes all indicators.  Through January (always two months in arrears), is 
at.93, virtually unchanged for the last 2 quarters. There is a downward pressure from falling 
Sales Price to List Price ratios. 

Although the inventory has dropped considerably 5,750 last quarter and 5,,532 currently) all 
other signs indicate a continuation of the sluggish market through at least 2009.  

See the current data charts on 
the 1st Q video, Here 

Confidence Indexes

0

25

50

75

100

125

150

A-05 A-05 D-05 A-06 A-06 D-06 A-07 A-07 D-07 A-08 A-08 D-08

Unemployment Rates

0.0

2.0

4.0

6.0

8.0

10.0

12.0

J -06 A-06 J-06 O-06 J-07 A-07 J -07 O-07 J-08 A-08 J -08 O-08 J-09

Pe
rc

en
ta

ge
 U

ne
m

pl
oy

ed

Gross Domestic Product

-8.0

-4.0

0.0

4.0

8.0

12.0

1 Q '00 1 Q '01 1 Q '02 1 Q '03 1 Q '04 1 Q '05 1 Q '06 1 Q '07 1 Q '08 1 Q '09

Pe
rc

en
t Q

ua
rt

er
ly

 C
ha

ng
e

National Interest Rates

4.0

5.0

6.0

7.0

8.0

J-05 J -05 J-06 J -06 J-07 J-07 J -08 J-08 J-09

In
te

re
st

 R
at

es

0.30

0.65

1.00

1.35

1.70

J '01 M '01 S '01 J '02 M '02 S '02 J '03 M '03 S '03 J '04 M '04 S '04 J '05 M '05 S '05 J '06 M '06 S '06 J '07 M '07 S '07 J '08 M '08 S'08 J'09

Preliminary Regional Sellers Market Index

Final Regional Sellers Market Index

0.92

0.96

1.00

1.04

J '01 M
'01

S '01 J '02 M
'02

S '02 J '03 M
'03

S '03 J '04 M
'04

S '04 J '05 M
'05

S '05 J '06 M
'06

S '06 J '07 M
'07

S '07 J '08 M'08 S'08 J'09

Regional Market Activity Index

3

0

8

5

http://www.mountdata.com/HNS/Market_Report.html�
http://factfinder.census.gov/home/saff/main.html?_lang=en�
http://www.discoverarkansas.net/�
http://mortgage-x.com/general/historical_rates.asp�
http://www.realtor.org/rodesign.nsf/pages/researchctr?OpenDocument�
http://www.mountdata.com/glossary/index.html�
http://www.mountdata.com/HNS/Market_Report.html�
http://www.mountdata.com/glossary/index.html#GDP�
http://www.mountdata.com/glossary/index.html#Unemployment�
http://www.mountdata.com/glossary/index.html#InterestRates�
http://www.mountdata.com/glossary/index.html#CCI�
http://www.mountdata.com/glossary/index.html#MSI�
http://www.mountdata.com/glossary/index.html#MarketActivityIndex�
http://www.mountdata.com/glossary/index.html#SellersMarket�
http://www.mountdata.com/HNS/Market_Report.html�

	Accumulated Market Activity Through March 31st of 2009

	The Pulse of the Market

	Demand: Monthly Volume, Sales, and Median Price

	The Real Estate 

	Residential Market Report     

	of Northwest Arkansas   1st Quarter 2009 	

	Supply: Months of Inventory

	Market Indexes

	Your Guide

	Page #

	Accumulated Market Activity Through March 31st of 2009

	Links:



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /CreateJDFFile false

  /Description <<



    /BGR <>

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /CZE <>

    /DAN <>

    /DEU <>

    /ESP <>

    /ETI <>

    /FRA <>

    /GRE <>



    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)

    /HUN <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /LTH <>

    /LVI <>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /POL <>

    /PTB <>

    /RUM <>

    /RUS <>

    /SKY <>

    /SLV <>

    /SUO <>

    /SVE <>

    /TUR <>

    /UKR <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



